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ESSAY COMPETITION: Why Should We Know the Value of Our Own Home?

Prof. Dr. Roongrueng Bhidayasiri:
Thailand’s Government Housing Finance Policy

RSA (www.mrsa.ru): Learning from Russian Society of Appraisers
David Greenwood: Is There A Future for Valuation Profession?

Amporn Chantranukul: NAPIC & INSPEN,
Smart Real Estate Arms of Malaysia

Thai Appraisal Foundation is the Thailand’s principal member of FIABCI
For its 53 years of existence, FIABCI (the International Real Estate Federation: www.fiabci.com) has been a multi-
disciplinary and truely international organization. There are 54 country chapters throughout the world with 110 professional
organizations from all disciplines who have altogether 1.5 million members of practitioners. FIABCI has special status at
the United Nations where it is recognised as the voice of the private sector in real estate.
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Since 2002, we have organized Jun: Regulating Valuation Profession to Protect
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el el b B Jul: Asia Pacific Housing Research Conference,
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Jul: Dr. Rahah Ismall Dlrector, INSPEN (National
Institute of Valuation, Malaysia) kindly welcomed
Sopon Pornchokchai. Discussions were on future
cooperation in the development of valuation
profession.

Jan: 2003 Pacific Rim Real Estate Conference at
Brisbane, Jan 21-24, 2003
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Monthly Forum 9/2003, Tue, September 30, 2003, 13:00 - 17:00, Narai Hotel
HOW TO DEVELOP BEST- SELLER HOUSING PROJECTS!
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Sopon Pornchokchai
President, Thai Appraisal Foundation
<sopon@thaiappraisal.org>

Networking with
THAI APPRAISERS
Networking thru
THAIAPPRAISAL

You can realize that the Thai
Appraisal Foundation is one of the
most active real estate professional
organizations in Thailand. We meet
every month at our monthly forum,
exchange ideas through the
ThaiAppraisal which is our official
quarterly journal and contact with
internatinoal organizations via
reciprocal visits and exchange
programs.

That we are the principle
member of the FIABCI, helps us
extend our networks. We aim at
bringing new ideas and innovative
know-how for our Thai valuers as
well as disseminate real estate and
valuation techniques to the general
public as well as professionals
involved in real estate in both the
public and the private sectors.

We are happy to work with
professional organizations around
the world to help develop valuation
profession and real estate
professionals in Thailand. Please
feel free to contact us. We will be
good partners.

Sincerely
Sopon Pornchokchai
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Contact Us

Sopon Pornchokchai, President

Wason Khongchantr, Editor

Amporn Chantranukul, Coordinator, Int'| Affairs
Nonglak Jatutane Coordinator, Education
Pornpak Boonthong Coordinator, Research
Atinach Chanbanyong Coordinator, Prof. Devt

Telephone 66 2 295 3905
Facsimile 66 2 295 1154
Email info@thaiappraisal.org

Mailing Address 55/40-42 Nonsee Road,
Bangkok 10120, Thailand
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Learning from

(www.mrsa.ru)

FROM ABROAD

Russian Society of Appraisers U

Russian Society of Appraisers (RSA) is a professional nonprofit organisation which incorporates
2,500 appraisers from all Russian regions. RSA's structure has over 70 regional chapters.

The primary goal of RSA is to assist appraisers of various property types and establish a civilized

appraisal market in Russia. Since its foundation in 1993, the Russian Society of Appraisers has been:

+ providing exposure and developing the appraisal profession in Russia;

+ elaborating regulatory and legal base for appraisal activity;

+ supervising the quality of services rendered by RSA members;

# publishing and distributing manuals and methodical books on appraisal;

¢ issuing Russian Appraiser, a monthly newsletter and Appraisal Issues, a quarterly research and
practical professional magazine;

+ establishing and maintaining relations with foreign professional appraisal organisations;

¢ conducting annual international and Russian research and practical conferences and regional
workshops.

RSA has established working links, entered into agreements on cooperation and mutual
recognition with highly prestigious national appraisal organisations including
+ National Association of Masters of Appraisal (USA)
¢ Appraisal Institute (USA)
¢ American Society of Appraisers (USA)
+ Royal Institutution of Chartered Surveyors (UK)
¢ Chambre des Experts Immobiliers de France FNAIM (France)

The activities of RSA are widely recognized both domestically and abroad. RSA is a full member of

¢ Chamber of Commerce and Industry of the Russian Federation

¢ Association of Mortgage Banks

¢ Association of Industrial and Structural Banks

¢ Association of Moscow Investors

¢ The Russian Guild of Realtors

+ Union of Entrepreneurial Associations and "The Round Table of the Russian Business"

+ International Real Estate Federation, FIABCI

+ The European Group of Valuation Associations, TEGOVA and an associated member of the
International Valuation Standards Committee

Protection of consumers of valuation services

To make valuation in a specific region RSA helps customers to choose a specialised firm or
appraiser. RSA assumes responsibility for the work done by its full members and protects the
interests of their customers. The Society's Claim Committee controls the quality of valuation services
rendered by RSA full members. If the Committee finds that a given report is bad quality, or does not
meet the Standards and RSA Code of Professional Ethics, the Society will redo the work
at its own account and expel the guilty member.
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Thai Appraisal Foundation organizes an annual essay competition for high-school students,

university students and the public on “Why Should We Know the Exact Value of Our Home
and Land”. Winner of each group will earn some scholarship and a plaque from the Minister
of Education, the Minister of University Affairs and the Minister of Interior respectively.
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Is_ There A Futu_re for
Valuation Profession?

David Greenwood, MBA, FRICS, AACI, FICB (Hon)
Co-Manager, World Valuation Congress (www.worldvaluationcongress.org)

INT'L MOVEMENT

World Valuation Congress recently concluded its tenth, biennial Congress (WVC X) at the University
WD!J:EI aLuAnion coneaess]  Of Cambridge, England between July 21-24,2003. The Congress theme was "Is There a Future for the
W AN FAAS Valuation Profession?" David Greenwood wrote this special report to the Thai Appraisal Foundation
who proposes to be the host in the 2005 WVC XI Congress in Bangkok.

WVC X attracted delegates from
twenty-six countries despite the
complications of SARs, war and
terrorism. WVC is an important,
independent forum for the
international exchange of ideas on
valuation issues. This year’s
Congress addressed the future of
the valuation profession. The
resounding conclusion was that
there is a future but complacency
and reliance on the past will not
guarantee that future.

In a world where the only
constant is change, the provocative
theme was designed to elicit forward
thinking. Plenary speakers,
workshop presenters and delegates
in discussion groups rose to the
challenge and discussed the future
of the profession over three days
within the serene and historic
environment of Clare College,
thanks to the Cambridge
International Land Institute.

Six distinguished speakers
addressed Congress including
practitioners and academics. WVC
X also set out to hear from industry
and was not disappointed.

After introducing the Honourable
Amos Kimunya, MP, the Kenyan
Minister for Lands and Settlements,
Nicholas Brooke, from Honk Kong,
the first international President of
RICS opened the Congress and set
the tone for what was to follow.

The first plenary speaker was Mr.
Barry Gilbertson, Partner,
PricewaterhouseCoopers and
Senior Vice President, RICS. Mr.
Gilbertson examined the role of the

professional in a global environment
distinguishing the need for valuers
to provide a service that was of
value to clients as opposed to using
automated valuation models that
reduce the valuation service to a
commodity produced at the lowest
possible cost. The future role of the
Valuer, in Mr. Gilbertson’s view was
assured but only if Valuers adapted
to the realities of the marketplace
and re-shaped their skills and
services.

Professor Stanley Hamilton from
the Sauder Business School at the
University of British Columbia
provided a refreshing look at the
future of the training of Valuers. Dr.
Hamilton concluded that there was
a future for the valuation profession
but that it was time to move away
from a rigid delineation of process
and introduce a higher level of
integration and critical thinking
required of today’s professional. It
was no longer adequate to rely on
professional and technical ability.
Valuers need to be adept at a much
broader range of meta-skills to
survive and be successful.

On the second day of Congress,
Mr. Michael Johns, CEO of the UK
Valuation Office Agency, examined
the Congress theme from the
perspective of a public authority
charged with valuing properties in
England and Wales. In the area of
valuations, Mr. Johns stressed the
need not to underestimate the
cultural change that was occurring
whereby valuers needed to develop
new skills not previously in the

domain of the Valuer, including a
sound understanding of data
management and statistical
modelling. Valuers need to adapt
and become team participants.
They need to assume managerial
roles and this will present
challenges.

Otis Spencer, Senior Portfolio
Manager, Asia and Europe, for the
Dutch pension fund giant, ABP,
brought a user’s perspective to the
proceedings. Mr. Spencer, in
recognizing the importance of the
role of the Valuer, focused on the
need for international standards.
The lack of a secondary market for
many real estate assets, required
greater attention on securitized
assets where the value of holdings
was more readily identified. As a
user, Mr. Spencer was demanding
low cost appraisals at a high quality.
This eternal conundrum was one
that was not without contention.

On the final day of Congress, Mr.
Alan White, Consultant, DTZ Pieda
Consulting, examined the Congress
theme in the context of corporate
operational and financial strategies.
Mr. White was unequivocal in his
belief that there was a role for the
valuation profession in the future. In
what was becoming a recurring
suggestion, Valuers need to change
and adapt quicker to a fast-paced
and changing environment. Valuers
need to move up the managerial
hierarchy from a position of advisor
to one of decision maker at a
strategic level. This will require a
much broader set of skills and

include an ability to provide informal
business advisory solutions. The
profession, in Mr. White’s view,
need to be forward looking and
innovative to survive.

Mr. Duncan Preston, National
Director, Jones Lang LaSalle and
Chairman, RICS Valuation Faculty,
delivered the final and insightful
plenary paper. Mr. Preston’s focus
was valuation standards,
professionalism and competence,
three core issues that Mr. Preston
believed the Valuer needed to rely
upon in deserving future success.
Recognizing that the profession
does not operate in a vacuum, Mr.
Preston discussed the
environmental issues he considered
important in the world of the Valuer;
the need to harness technology, the
acceptance of a global marketplace,
understanding the importance of
intangible assets and a need to
encourage the best people to enter
and remain in the profession.

In conclusion, the words of a
couple of participants sum up this
year’s Congress. Mr. Bill Endsley
from the US Appraisal Institute
remarked "..an extraordinary
Congress..". Mr. Bill Dixon,
President of the Institute of
Revenues, Rating and Valuation
(IVRR) added ". a most enjoyable
and successful conference .. not
only excellent papers and
discussion but tremendous
friendship and bonhomie.. my first
but not my last."
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Launching of New Housing Units, 1994 - 2003 According to the Agency for Real Estate Affairs
BILLIONS OF BAIT (www.area.co.th), the housing market of the
400.000 356.56 400.000 Bangkok Metropolitan Region (BMR) seems very
using half year data to estimate for the whole 2003« hectic. The number of newly launched housing
300.000 996.503 T T T T T 300.000 units are estimated to be 34,650 which are
" 187.442 almost the same figure in the 1997 (36,537
200.000 f |f F o o oc - - - s o - - oo oo oo oo s 200.000 units). However, the total value of the units
74.740 launched this year (Baht 74.74 billion) could be
100.000 64609 oo - 95 567 02849 "7 | 100000 | somewhat higher than that in 1997 (Baht 64,609
3.289 4.239 13.178 — [ ] billion), making the average value of a unit is
0.000 0.000 higher in 2003 compared to that in 1997.
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 Deve|oper5 tend not to construct lower-income
THOUSANDS OF UNITS housing such as low-priced condominiums and
300.000 pE3 DO 300.000 the like. A lot fo these units are still unsold and
250.000 ] - - - - - - - - - - - - - - - - - oo oo oo oo 250.000 kept vacant. Due to the historically low interest
200.000 TB5.599 « - - - - c s e e m e 200.000 rate in Thailanq, people can afford to buy a
150.000 120.671- - - - - - - - - - - _ . - - - - - - o - .- 150.000 hlgher-pnce unit.
100000 | [ M - - - oo ool 100.000 Note: AREA( Agency for Real Estate Affairs) is
50.000 36.537 i i 13196 27276 34.650 50.000 considered a real estate information centre
: ] 2.407 ~ 4.068 6.789" 1o —r— . possessing the largest and frequently updated
0.000 0.000 real estate database collected on nationwide
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 basis: Thjs enables AREA to realistically assess
Agency for Real Estate Affairs. Database in the Bangkok Metropolitan Region, August 2003 the situation
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FOR CONSUMERS
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This is shortened from the Section: Facts for Consumers
provided by the Appraisal Foundation
(www.appraisalfoundation.org), a non-profit education
organization dedicated to the advancement of the appraisal
profession in the United State of America.

What's It Worth? A consumer's guide to Appraisal and
Selecting an Appraiser.

Have you ever...Bought a house? Inherited a farm? Donated
property?...

If so, then you are like most people who, from time to time,
enter into a situation, financial or otherwise, involving the need
for an appraisal.

An appraisal is an independent, unbiased estimate of value
that often serves as a cornerstone in a transaction. Professional
appraisers value property with independence and objectivity.

PROTECTING YOUR INTERESTS

An appraisal can be key to protecting your interest in many
financial dealings. When there is a question as to the value of
your property, there's also a risk involved.
Value oriented risks may include:
selling too low
paying too much
being over or under insured
not getting your fair share in a division of property
paying too much in taxes
being audited when claiming a deduction for a charitable
contribution or a business loss
A professional appraiser helps you manage your interest by
providing a well developed and documented unbiased estimate
of value upon which you can base your financial decisions.

WHAT ARE APPRAISALS USED FOR?

Appraisals are used for many purposes. Some common uses of
appraisals are:

e mortgage Lending

¢ donations and Insurance

¢ investments

e property Tax etc.

HOW DOES AN APPRAISER ESTIMATE VALUE?

Appraisers are taught to estimate value by following three
recognized approaches to value.

Sales Comparison Approach: Compares similar, recently sold
properties (homes, farms, machinery, jewelry) to the property.

Income Approach: Estimates what a prudent investor would
pay for the property base on the income the property produces.

Cost Approach: Estimates the cost to replace or reproduce the
property being appraised.

Through consideration of results of the analysis conducted, an
appraiser then develops a final estimate or opinion of value.

APPRAISAL...A PROFESSION OF SPECIALISTS

There are many specialties in the appraisal profession. Just as
expertise or specialty is important in selecting a doctor or
attorney, the same is true in selecting a professional appraiser.

CHOOSING A PROFESSIONAL APPRAISER
It is important for consumers of appraisal services to exercise
care in selecting a valuation expert.

Affiliation with a professional association: You may wish to
look for an appraiser who is affiliated with a non-profit
professional association which requires on-going education and
adherence to generally accepted technical and ethical standards.
Most associations offer special designations for professionals
who have demonstrated a higher level of education, experience
and dedication to the profession.

Competency: Look for an appraiser who has experience in
appraising properties similar to yours by reviewing his or her job-
history, resume or other qualifications material.

Reputation: Check references or recommendations from
financial institutions, insurance companies, museums, and
government bodies for whom the appraiser has performed
appraisal services. Also, the recognition the appraiser has
received for professional activities is often an important criterion
for selection.

Independence, high standards and quality services are
the marks of the professional appraiser!
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PACIFIC RIM REAL
ESTATE SOCIETY
P RRES TENTH ANNUAL CONFERENCE

25-28 JANUARY 2004, WINSOR HOTEL, BANGKOK, THAILAND

The 10th Annual Pacific Rim Real Estate Society (PRRES) Conference will take place on the 25th through
28th of January 2004 (Sunday , Monday , Tuesday and Wednesday) in Bangkok, Thailand. Members and
friends of the PRRES are invited to submit papers to be considered for presentation at this Conference.

The Program

January 25, 2004 January 26, 2004 January 27, 2004 January 28, 2004
Sunday. Monday Tuesday Wednesday ‘
Opening Ceremony Keynote Address Concurrent Sessions
Keynote Address Keynote Address Concurrent Sessions
PhD Forum Concurrent Session Concurrent Sessions | Concurrent Sessions
Welcome Reception Concurrent Session Concurrent Sessions Closure and

Early Bird Full Registration: 14,000 Baht | Full Registration: 16,000 Baht

Papers related to the conference theme "International Property Investment" will receive priorities in the
consideration process, however other topics are also welcome. The deadline for abstracts is August 15th , 2003
and full paper is November 30th , 2003. Abstracts and full papers can be sent to the following e-mail :
property@tu.ac.th or sopon@thaiappraisal.org. Details at: http://re.bus.tu.ac.th/prres

! Let’s come to present a paper here!

Photo: Sopon Pornchokchai, President of the Thai Appraisal Foundation - a
contact person for the 10" PRRES Conference, presented a paper at the 9"
PRRES conference in Brisbane early 2003. He also presented another
paper at the 8" PRRES Conference in Christchurch in 2002.
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FROM NEIGHBOURS

NAPIC & INSPEN

Smart Real Estate Arms of Malaysia

Amporn Chantranukul, M.B.A. Finance (Monash Uni), Coordinator, International Affairs, Thai Appraisal Foundation

National Property Information Centre (NAPIC)
www.jpph.gov.my/biindexb.htm

Background and History

The National Property Information Centre (NAPIC) was established on 1
October 1999 under the advice of National Economic Action Committee
(MTEN). It is placed under the responsibility of Director General, Valuation
and Property Services Department, Ministry of Finance Malaysia. NAPIC
is entrusted with the responsibility to provide accurate, comprehensive and
timely information as well as to portray the actual situation of demand and
supply of property.

Objective

The objective of NAPIC is to provide accurate, comprehensive and
timely information regarding the demand and supply of property in the
country to government agencies, property developers and all parties
involved in property industry.

Functions of NAPIC

1. To collect property demand and supply data from various parties

2. To develop and maintain a national property stock warehouse

3. To provide accurate, comprehensive and timely information to
government agencies and all other parties involved in property industry
4. To publish periodical property publication regularly

5. To advice the government on property development in the country

6. To increase the public awareness regarding the importance of property
data to the national development of property industry

Publication

NAPIC publications include:

1. Property Market Report

2. Property Stock Report (Residential Property Stock Report, Commercial
& Industrial Property Stock Report, Hotel Stock Report

3. Property Overhang

4. Malaysian House Price Index

5. Estate Land Sales

6. Million Ringgit Property Deals

Submission of Information

Under Section 2 of the Valuation and Property Services Rules 1999, the
Director General in carrying out his functions under the Act may require any
persons to submit to him any relevant information by using the respective
forms as prescribed in the Second Schedule of the Rules.

1. Property Developer's/Owner's Return: Details and Types of Application
for Development

2. Property Developer's/Owner's Return: Information on Sale of Property
3. Estate agent's Return

4. Property Manager's Return

5. Hotel Owner's / Operator's Return

6. Malaysian Industrial Devt Authority's Return: Approvals of Project

7. State Development Corporation's Return: Details of Development

8. State Development Corporation's Return: Information on Sale of
Property

9. Bank Negara Malaysia's Return

10. Local Authority's Return: Planning Approvals

11. Local Authority's Return: Approvals of New Building Plan

12. Local Authority's Return: Approvals for the Commencement of Works
13. Local Authority's Return: Issuance of Certificate of Fitness

14. Land Office's Return: Approvals for the Change in Land Use

15. Land Office's Return: Approvals for the Change of Express Condition
16. Land Office's Return: Approvals for Subdivision of Land

17. Land Office's Return: Approvals for Surrender and Realienation of
Land

18. Ministry of Housing and Local Government's Return

19. Information Required by the Director General on Sale of Property

National Institute of Valuation (INSPEN)

Www.inspen.gov.my

Background and History

The National Institute of Valuation ( INSPEN ) was established in
1985 under the Department of Valuation and Property Services, Ministry
of Finance, Malaysia. INSPEN is entrusted with the responsibility of
conducting in-service training programmes and carrying out research in
the field of valuation and property management. It is also responsible for
the
management of the in-service examination for JPPH .

In addition, INSPEN also conducts courses on valuation and property
management courses for international and local participants under the
Malaysian Technical Co-operation Programme (MTCP) sponsored by
the Economic and Planning Unit, Prime Minister's Dept., (EPU).

INSPEN's Clients:

o Staff of the JPPH

o Local Authorities

o Statutory Bodies

o State and Federal Government Agencies
o Private Valuers / Estate Agents

¢ Financial Institution

o Other Related Organisations

Training

INSPEN is entrusted with the responsibility of researching into
specific areas of valuation and property management, the findings of
which will benefit the JPPH as well as to the profession as a whole.
INSPEN also organises seminars, workshops and conferences relating
to the valuation
profession.

Publication

INSPEN helps to disseminate property related information through its
various publications. Some of these publications are for sale. Property
Market Report This is an annual publication. It contains detailed
information on the property market in Malaysia for the year preceding.
The report is available for sale in March the following year.

INSPEN Bulletin

Being an in-house publication, it contains news and activities of
INSPEN and also articles related to the real estate industry. This is
currently circulated free to particular client departments.

Estate Land Sales

This is a serial publication . It contains detailed information about the
transactions of estate lands of more than 40 hectares. This is available
for sale.

Million Ringgit Property Sales

This is also a serial publication which contains current information on
transactions of property deals exceeding RM1 million. It is available for
sale.

Organization

INSPEN has 5 programs i.e. Valuation And Property Services,
Management And Computer, Research, Property Information
and Higher Education Programmes. There are several units in INSPEN
i.e. Information Technology Unit, Administration Unit, Documentation
and Publication Unit, Corporate Affairs Unit, Examination Unit, Library
Unit, Domestic Unit, Development Unit, Property Mngt. Unit and Sports
Unit
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Summary of the Talks of Mr. Thalith and Dr. Ismail with
Sopon Pornchokchai, President, Thai Appraisal Foundation

Mr. Abdullah Thalith MD. Thani Dr. Rahah Ismail
Director, NAPIC Director, INSPEN
o NAPIC was efficiently established within 9 months after the initiation of e To materialize the mission of INSPEN, an annual budget of 10 million
the Prime Minister. ringits (US$ 2.63 million or Baht 109.2 million) is allocated each year
» For housing starts, officials are sent to conduct survey in the field on mainly for training research and IT.
monthly basis. e The current number of staff members is 128. However, in 2004, the
¢ In May 2002, the number of reports published each quarter is 800; number may be double due to the expansion of responsibility. Many
whereas, 300 copies were sold. The rest were disseminated to staff members earn a Ph.D or a master degree from abroad.
various responsible organizations. ¢ To strengthen an international role in property studies, INSPEN wiill
¢ In May 2002, the annual budget is around 3 million ringits (2million for host the IRERS 2004 (the second Int'| Real Estate Research
salary with 100 staff members - 25 admin and 75 technical), totally Symposium) held during April 20 to 22, 2004 in Melaka, Malaysia.
US$ 0.79 million or Baht 32.8 million). In 2003, the total staff members INSPEN successfully organized the IRERS 2002 during April 16-18,
will grow to 250 in 30 branches. 2002 in Kuala Lumpur.
e By end 2003, most data processing will be computerized and o In the future, the international certificate course in properties will be
communicated via email. This needs some additional 10 million upgraded to post-graduated diploma courses.
ringits (US$ 2.63 or Baht 109.2 million). e The CPD (continuing professional development) program provided by
o To prevent future crisis and unplanned construction, after 1997, no the INSPEN is around 10 hours per year.

new commercial developments (office and retail spaces) was Government officers related to properties must go through the
approved (except some particular locations). examination prepared by INSPEN to improve their competence.
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KEYNOTE SPEECH

Distinguished participants, Ladies and Gentlemen,

It is my great honor to be here tonight. | would
like to express my sincere appreciation to Mr.
Sopon Pornchokchai, President of the Thai
Appraisal Foundation for inviting me to speak at
this forum. | am confident that a forum like this one
will help contribute to the development of the
housing finance system.

Ladies and Gentlemen,

| would like to focus my remarks tonight on the
Thai government’s housing finance policy—where
we are today and where we aspire to be tomorrow.

| am certain that you would agree with me that,
homeownership and affordable housing finance is
crucial to a well-functioned economy and society.
Housing is one of the four necessities in life,
besides food, clothing and medicine. In economic
terms, homeownership is the first step to financial
security for most people. Access to affordable
housing, thus, is key to this first stepping stone.
Financial security then leads to an establishment
of strong and stable communities, a basis for
better quality of life.

The Thai government has put forth
homeownership and affordable housing finance as
one of its policy priorities. Our Prime Minister, Dr.
Thaksin Shinawatra, has often stated his vision
that all Thai households will be homeowners within
the next five years. Moreover, homeownership
supports another main policy priority to mobilize
assets into capital. As people have rights in their
properties, they will be able to better access other
financial products. Highly valuable in the market
economy, such access encourages private
investment as well as entrepreneurship.

To make the homeownership vision come true,
we realize that housing finance sector is a key part,
and, thus, we are dedicated to making housing
affordable for people. By providing “best quality”
financing, management, information, and other
appropriate assistance, the government’s
Specialized Financial Institutions (SFls), especially
the Government Housing Bank, facilitates
affordable mortgage financing. By “best quality”, |
mean shorter loan procedures, less working steps,
larger loan size compared to collateral, better
service such as efficient call centers and good risk
management system. The government itself,
through the arm of the National Housing Authority,
assures the continued availability of low-income
housing by introducing Homes for the Poor
Program (Baan Aua-Arthorn), aiming to build
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600,000 units of new housings in the next 5 years.

Ladies and Gentlemen,

| would like to give you some clear examples of
our policy implementation to provide housing
finance and to improve our housing finance
system.

On the measures to facilitate mortgage
financing, we have launched many housing loan
programs such as the Government Housing
Bank’s mortgage loan program for civil servants
and state-owned enterprises’ employees and the
Government Savings Bank’s mortgage for low-
income people. The Government Housing Bank
program for civil servants and state-owned
enterprises, initiated in 2002, was highly
successful. Low interest rate as well as long
maturity of these loans has been highly conducive
to borrowers. The program currently finances 26.7
billion baht worth of mortgages. The success of
these loan packages has induced many
commercial banks to offer comparable loans,
giving the consumers more alternatives.

Starting this year, under the Homes for the
Poor Program, the Government Housing Bank
and the Government Savings Bank will also
support the scheme by providing mortgages. It is
expected that the mortgages under this program
will amount to around 60 billion baht for the first
three phases of the program.

On the measures to upgrade the housing
finance system in the medium term, we have
initiated an establishment of the National Real
Estate Information Center. This center will not only
be the central real estate database of the country,
but will also be one of the main property
appraisers. | myself see this information center a
critical success factor in developing our housing
finance system. Why do | believe so? Please let
me elaborate on the objectives and the benefits of
this Information Center.

The main objective of this Information Center
is to supply information and data required in
making important decisions in the housing finance
system. Financial institutions, policymakers and
real estate developers will all benefit from the
establishment of this Center. All three parties will
be able to access the current demand and supply
of each real estate types. The database will serve
as an early warning system for an oversupply of
real estate development and will assist financial
institutions in making its decision to lend to real
estate developers and individuals.

By the concept of “economy of scale,” the
central database will ease the costs of data
collection and collateral valuation born by each
individual bank. Financial institutions can access
current information on the dynamic of Thailand’s
mortgage market. The most updated appraised
property value included in the database of the
Information Center will be highly worthwhile. This
information is crucial for the decision to lend, to
refinance, and to determine loan to value ratio; it is
inevitable for a good risk management system.

Besides the National Real Estate Information
Center, another important measure to develop
Thailand’s housing finance market is the
development of securitization. Economy-level
action plan to overcome impediments in
securitization development has been established
under the APEC Finance Minister Process. The
plan will be endorsed and reported to the APEC
Finance Minister Meeting this coming September.

Ladies and Gentlemen,

In the year 2002, we saw a nice pick-up in the
real estate and housing finance market as a result
of better economic condition, lower interest rate
and government programs. In the Bangkok
Metropolitan Area alone, new housing projects
launched in 2002 grew 114 percent from the year
before. New mortgage origination for the whole
housing finance market amounted to 164.9 billion
baht in 2002, 46.5 percent higher than the year
2001. For the first quarter of 2003, the new
housing loan origination totaled 50.5 billion baht,
representing 71.8 percent year-on-year growth.
Our current survey also showed that Thailand’s
housing demand is still very strong and can
expend up threefold. This is in line with many
regional surveyes from respectable research
houses. Therefore, we can be quite ambitious in
targeting growth in real estate and housing
finance market.

With the strong growth momentum and the
low interest rate environment, we expect strong
growth in both the real estate and the housing
finance market for the rest of this year, as seen by
continuous credit growth in the first quarter, partly
due to the government schemes mentioned
earlier. The specialized financial institutions still
carry on the lending program and the home
building scheme that have been initiated. In
pushing forward these schemes, we have been
closely monitoring the system’s housing and
housing finance demand. Products will be
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tailored to needs of different groups, with a
special emphasis on the needs of low-income
people. The National Real Estate Information
Center will be introduced and implemented in
the near future while the development of
securitization is currently ongoing.

Ladies and Gentlemen, Let me conclude my
remarks by reaffirming our aspiration in
homeownership of the Thai people and our

commitment in developing housing finance
system. With all the measure implemented, |
envision a robust housing finance market that
allow everybody to access affordable
mortgages. Available information about housing
finance and real estate situation will assist
everybody in making their decisions in the
housing finance system. As asymmetric
information will be minimized, housing bubble

can be avoided while risk management at each
financial institution will be significantly
improved.

In closing, | would like to thank Mr. Sopon
Pornchokchai again for giving me the opportunity
to share with you the Thai government’s aspiration
as well as our means to an end. Thank you.
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One of the Most Frequently Hits Real Estate Webs'

a http:# A, area. co.thy I
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ProponyValon Agency for Real Estate Affairs
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Cuality Survey since 1982 the wholly . & O/ Certified property consultants in Thailand
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Sorry, we don’t do brokerage.

Nor do we develop propertiesz.

We
appraise,
research,
and study
every aspect of properties

in Thailand and this Region.

You can simply understand us as
the largest real estate database centre in Thailands,
a unit with the largest no. of internationally trained Valuers4,
one of the oldest Thai property specialistss, or

the first/only wholly ISO certified property consultancy firm®

If we can be of your assistance
Please call us at: 66 2 295 3905

or email to area@area.co.th

1 ranked by www.truehits.net

2 so that we are really independent and possess no role conflict.

3 because our database come from actual field survey on nationwide basis

4 mostly from the LRTI-Lincoln Institute of Land Policy

5 which was established in 1982 originally as the Thai Engineering and Management Developmenet (TEAM D)

6 since 2000 that we have been certified for the thorough system of our operation (not only for valuation or research)
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THE 3R° INTERNATIONAL STUDY VISIT (ISV)

November 17-21, 2003, BANGKOK, THAILAND

hai Appraisal Foundation is proud to present

another in our series of ISV programs; this is a

five-day program centred on Bangkok. This
cutting-edge ISV is a " must attend" for every really
rigorous professional and every decisive executive
officer in housing, real estate and urban
developments.

The Theme

This ISV will focus on significant aspects of best
practice in real estate and lessons in Bangkok with
the opportunity to meet direct responsible officers,
property developers, bankers and professionals
involved. Participants will also have an opportunity
to speak at breakfast/ luncheon talks for networking.

Housing Intensive (November 17-19)

** to see the 1960's walk-up apartments (western
social housing). It would be more successful if it
was made available to middle income rather than
low-income households at the beginning!

** to see the 1970's world famous site-&-serviced
schemes. Why were they not so successful in Bkk?
.. because typical buyers appeared to prefer to
allocate their labour to more productive activities
rather than spend time working on their house!

** to see the 1980's concept of land for housing to
the poor. How does it create disparity among the
poor - the basic poor and the privileged poor?

** to see the 1990's success of private developers
in efficiently responding to housing demands without
the need for government subsidy.

** to see how housing development recovered in
the 2000's after the late 1990's crisis.

** to learn how the number of slum dwellings has
been substantially decreased in Bangkok.

** to see innovative construction technology.
Cheap soil cement construction has given way to
more conventional methods which can build a house
within a month. Come/see our effective technology
which can be used anywhere in the world.

** to explore the overall system of housing
provision in Bangkok ranging from slums, low-
income housing, middle-income townhouses to
luxury housing (up to a mil US$ plus mansion).

Real Estate Opportunity (November 20-21)

** Golf courses. What is behind the fact that
Thailand has become a golfers' paradise? Thailand
trains the world's best caddies and they are in
demand around the world! Thailand now has experts
who can deliver the best of skills in golf course
construction, maintenance and management.

** Luxury serviced apartment, market niches
which should be very good to explore on their
success in Bangkok.

** Salient retail developments: You may know that
almost 10% of the 25,000 7-eleven shops are in
Thailand. The Conoco JET in Thailand expands
aggressively as well. Talaad Thai is the largest
wholesale fresh market in the world!

The Program (tentative)
Monday, November 17
08:00 Registration
08:30 Introduction to the program
09:00 An overview of Bangkok Housing Environment
+ City Plan: Dept of Town and Country Planning
+ Land code from Dept of Lands
+ Building Controls, the Bkk Metro Administration
10:30 Departure for a windshield survey (luncheon
served at a restaurant on the way)
+ Housing and real estate devt in the city
+ Walk-up apartments at Dindaeng
+ Klong Toey Slums - the largest in Bangkok
+ A land owner slum (relocation site)
+ Site-and -serviced scheme and public housing
+ A middle-income housing estate
17:00 Back to the hotel
19:00 Welcome dinner with local experts, authorities,
bankers, developers for networking
22:00 End of Day 1
Tuesday, November 18
08:00 Networking presentation, 1, 2,3
09:00 Enabling Housing Finance System in Bangkok

Mr. Kitti Patpngpibul, former deputy director of the Bank of Thailand
Mr. Ballobh Kritayanawaj, senior vice president, the Govt Housing Bank

10:00 Site visites ( lunch served at a restaurant on the way)
+ Luxury housing priced at 1 million US$ per unit
+ Luxury condoniniums
+ Low-income condominiums
+ Low-income townhouses
+ Middle-income townhouses
+ Middle-income detached houses
17:00 Back to the hotel (free evening)
Wednesday, November 19
08:00 Networking presentation, 4, 5 ,6
09:00 Housing development in Bangkok
Representative from the National Housing Authority

Representative from the Housing Business Association
Representative from the Condoninium Association of Thailand
10:00 Site visites ( luncheon served at a restaurant on the way)
+ Prefabricated housing construction
+ Conventional housing construction
15:00 Wrap up of the Housing Study Visit (on the way)
Sopon Pormnchokchai, President, Thai Appraisal Foundation
Pipop Rodpai, Director, Public relation, Asia Cement Plc.

17:00 Back to the hotel (free evening)

DR

Successful 1% International Study Visit, March 23-26, 2003
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Thursday, November 20

08:00 Networking presentation, 7, 8 ,9

09:00 Departure for site visits: Alpine Golf, one of
the most expensive golf course in Thailand

12:30 Lunch at the Manhattan and discuss with the
mngt on hotel, restaurant and massage operations

14:00 Visit a JET petrol station and discuss with top
management on the aggressive expansion

17:00 Back to the hotel (free evening)

Friday, November 21

08:00 Networking presentation, 10, 11,12

09:00 Professionals related to real estate
Representative from Brokers Association of Thailand
Representative from Property Managers Assoc of Thailand
Representative from Valuers Association of Thailand

10:00 Site visits: Park Suan Plu Serviced Apt

12:00 Luncheon (served on the way) + Shinawatr
Ill: SC Assets Co.,Ltd. - one of the largest
private property trusts in Thailand

15:00 Govt. Policy:Representatives from the Govt.

19:00 Farewell dinner

Presentation Opportunities

For those who would like to present an
overview of significant projects in their own
countries in order to facilitate the exchange of
idea, information and networking, could you
please indicate your interest at the morning
Networking Presentation. Each participant will be
allocated a period of 15 minutes. A laptop
computer, an LCD projector and an overhead
projector will be available in the presentation
room. Please let us know as early as possible.
Specific details will be distributed in due course.

Accommodations

The Ambassador Hotel offers special rate for us:
US$ 30 for standard room single including ABF (main Wing)
USS$ 36 for standard room twin including ABF (main Wing)
USS$ 45 for standard room single including ABF (Tower Wing)
US$ 52 for standard room twin including ABF (Tower Wing)

Registration Fee

Within September 30, 2003: US$ 500.

Since October 1, 2003: US$ 600.

Fee including field trip transportation, most meals
and refreshments, materials.

Contact Person

Miss Natnicha Jitbanchong, Taf+Trebs Coordinator
Tel 66 2295 3171 ext 105 Facsimile 66 2295 1154
Email: info@thaiappraisal.org of agency@idn.co.th
More details at: www.thaiappraisal.org
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Really Knowledgeable & Enjoyable ISV for Serious Professionals



