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RE-CU Association (alumni association for the
graduates in real estate program of Chulalongkorn
University) who organized a party to thank their
lecturers. He taught at CU since 1992.

MESS FORI

May 13: Dr. Sopon Pornchokchai was signing the
Global Compact at the Asia Pacific Business
Forum at the United Nations. He signed in front of
Mr. Watana Muangsook, H.E. Minister of Industry
and UN executives.

June 7: Dr. Sopon Pornchokchai was invited to
speak at the conference on "transparancy and
accountability in the public asset valuation &
management" in Jakarta jointly organized by
Indonesia Society of Appraisers, Association of
Indonesian Appraisal Companies and National
Association of Indonesian Consultants.

June 10: Dr. Sopon Pornchokchai was appointed
by the Ministry of Finance, Vietnam to prepare a
paper on how to standardize valuation profession
in Vietham. He went to Hanoi to present a paper
and then discussed with officers from different
organizations in Vietnam as well.

June 27-29: Ms. Pattama Chantranukul, our
director, was among Thai delegates to join the 4"
Real Estate Investment World, Asia in Singapore.
Thai Appraisal Foundation was among supporting
organization to the event.

(AR (1 &

July 1-2: Dr. Sopon Pornchokchai was at the
meeting in Kuala Lumpur of the ASEAN
Association for Planning and Housing (AAPH). He
is a council member of the AAPH.
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July 11-14: Thai Appraisal Foundation and Thai
Real Estate Business School organized the
second international workshop: Housing the Poor
through the Private Sector with some 25
participants from 10 different countires.

July 18-22: Delegates from the Price Control
Department of Vietnam visited Thailand. Thai
Appraisal Foundation was their country’s contact.
We organized similar international study visits for
delegates from Indonesia, Mongolia, the

Philippines and Malaysia in the past as well.

World
President organized the World Summit of FIABCI

July 23-24: Dato Alan Tong, FIABCI

in Kuala Lumpur. Prof. Manop Bongsadaht,
Chairman of the Thai Real Estate Business
School and President of FIABCI Thailand also
joined the summit.
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Thai Appraisal Foundation: Thailand’s Principle Member of the FIABCI
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Sopon Pornchokchai, Ph.D.
President, Thai Appraisal Foundation
<sopon@thaiappraisal.org>
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M\~ **  Agency for Real Estate Affairs (www.area.co.th) is
w|sogoo1.zooo known the largest real estate information centre in

IN THE NEWS

Certified Thailand with its REAL ESTATE INDEX (REI) Scheme, a nationwide field survey
of housing projects and monthly survey of newly launched real estate projects of all types. AREA

released it latest Mid Year findings on July 20, 2005.
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Sales steady but prices to drop

Bangkok Post, July 21, 2005
www.bangkokpost.com/Business/21Jul2005_biz66.php

The total value of new housing supply to be added to
the Bangkok property market during the second half of
the year is expected to fall while the volume will hold
steady because of a projected pickup in low-priced
units, according to Sopon Pornchokchai, managing
director for the Agency for Real Estate Affairs.

Mr Sopon said 182 projects with a combined total of
26,353 units worth 80.59 billion baht, were launched in
the first half of the year, down from 120 billion baht
worth of projects launched in the same period a year
ago.
“The number of new supply launched was stable
but the value fell due to a drop in the introduction of
new luxury condos in the cental business district," he
said.

In the first half of the year, the largest number of new
housing units was for those priced between 500,000
and one million baht, with 7,719 new units on the
market. Another 6,294 new units were priced between
three and five million baht, and 6,274 cost between
one and two million baht.

In terms of development value, units priced at 3-5
million baht totalled 24.2 billion baht, followed by units
priced at 5-10 million baht worth 23.14 billion baht and
units priced at 10-20 million baht worth 14.52 billion
baht worth.

Mr Sopon said townhouses priced between 700,000
and one million baht in the outskirts of Bangkok had
good sales potential in the second half of the year
adding that the development condos priced lower than
one million baht would pickup due to increased
demand from the budget segment of the market.

He also noted that the introduction of luxury condo
units in the second half of the year would slow down
because of heavy speculation in this segment last year
as well as the expectation of rising interest rates in the
months ahead.

The three most popular zones for developing new
housing projects in the first half of the year were
Ratchada-Lat Phrao, Rangsit Klong 1-7, and
Yannawa-Silom, respectively.

Mr Sopon said the sales rate of newly launched
projects averaged 15.9% per month in the first half of
the year, up from 11.5% in the same period of 2004,
with the main driving force being intensive sales

Vol. 4, Vol.4, July - August 2005

promotions such as cash discounts and the offering of
free furniture.

meNation

Home sales expected to fall 22% this year
The Nation, July 21, 2005

www.nationmultimedia.com/2005/07/21/business/index.php?
news=business_18097008.html

Home sales are expected to drop 22 per cent this
year due to consumers’ sluggish purchasing power,
said a local property-consulting firm.

Sopon Pornchokchai, managing director of Agency
for Real Estate Affairs, said consumers were suffering
from the economic downturn that had come of the
heels of high oil prices.

He said it was expected that 52,706 homes worth
Bt161.2 billion would be sold this year, compared to
68,052 homes worth Bt254 .4 billion last year.

In the first half of this year, he said, there were
26,353 homes sold with a total market value of Bt80.6
billion.

Sopon said rising oil prices and interest rates had
resulted in people delaying their decision to buy a new
home.

“‘Many [potential] homebuyers are concerned about
future earnings, resulting in a delay in their investment
plans, especially buying a new house,” he said.

Due to the economic slowdown, he added, many
land developers had decided to put off launching new
projects.

A survey found the construction and marketing
campaigns of 90 new housing projects had been
postponed, he said.

“The speed of launching new projects in the second
quarter was slower than the first quarter because
many developers abandoned plans to launch new
projects,” he said, adding that developers have found it
difficult to sell homes.

Sopon added that demand for homes priced under
Bt5 million continued to grow slightly in some
locations, including projects on Yannawa-Silom Road,
Rangsit Klong 1-7 and Pathum Wan Road.

He said demand for luxury homes dropped in the
second quarter and continued to nosedive this month
because real demand dried up last year.

He said Asian Property Development Plc sold 1,277
homes — the most in the market — in the first half of the
year, generating Bt6.25 billion in sales revenue.

Coming in second was LPN Development Plc, which
offloaded 2,390 homes worth Bt4.8 billion, followed by
Quality Houses’ 390 homes worth Bt4 billion.
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The following quotes some major findings from a portion of articles published in different journals
related to real estate and elaborates in Thai for education purposes.
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Developing Global Competitiveness through Eductin and Training in Real Estate

Md. Nasir bin Daud, Ph.D. and Anuar Alias
the Malasian Surveyor, Institution of Surveyors, Malaysia, Vol.39.4, p.20-25

Some of the factors that can foster competitiveness are as follows:
1. Proficiency in English. Since English is a universal medium of instruction, the importance of proficiency in English can hardly
be overstated.
2. Quality academic programmes with recognition from distinguished international bodies such as the Royal Institution of
Chartered Surveyors (RICS)
3. Centres to foster understanding of culture, historic, politics, institutions, economics and legal practices so as to be able to
better recognize and accommodate the needs of international students

Availability of international fellowships and bursaries for students and staff to participate in academic activities abroad
. Employment of high-standing international staff to enhance the depth and breadth of teaching

Appointment of visiting schorlars and professors as external examiners as part of the quality assurance aims

Membership of globally recognised bodies

Organizing of international workshops, seminars and talks on campus

Broading the range of qualifications on offer and at the same time finding a niche in real estate
10 High level of infrastructural provisions and academic facilities (computer labs, etc).
11.Reinforcement of strength in research traditions through incentives such as funding
12.Exploring and venturing into non-traditional methods in teaching delivery such as through distance learning and e-learning
13. Twinning programmes in which a degree is gained through study in more than one country as a result of agreements
14.Penetrating overseas markets by establishing branch or satellite campuses in other countries.
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Using Handheld Devices for Mass Appraisal

Cheryl Madson, RES with Phil Pennington
Fair & Equitable, International Association of Assessing Officers, June 2005, p.3, 4 and 22

To achieve our productivity goals required a lot of careful took a unique approach. As he built each piece of the user
thinking. We had a complex set of forms that we wanted to interface, he field-tested it with our project manager. By using
manage on a relatively small device. Our developer engineer this process, they went back as necessary and refined the flow
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and the design until it was as good as they could possibly
make it. Many venders require you to fit your work to their
design, but our developer worked as a partner and delivered
solution uniquely suited to our CAMA system.

Memory capacity is an important consideration when
choosing a PDA, as our county soon discovered. Most PDAs
have a flash memory slot available for additional capacity;
however, the slot can also be used for accessories such as a
plug-in camera. Our county wanted both the camera and
additional memory. This requirement influenced us to pur-
chase a PDA that was equipped with an internal camera, thus
freeing the memory slot for a Secure Digital (SD) memory card.

The next big concern was the size of the screen for
sketching purposes. A tiny screen would be almost impossible
to use to record the footprint of a large, multi-angle house.
Once again our design programmer put on his very impressive
thinking cap. He came up with a sketch that could be moved
around on the screen to the area that might require a sketch

change for an existing house. This area of development has
great potential. The programmer and users all contributed
ideas that make using the sketching tool easy to use and
enjoyable.

We decided the best and simplest place to start using this
new PAD-based technology would be in our reappraisal
department. We would load data for the daily batches of
properties to be visited into the PAD. The data collector would
then use the downloaded property information to make
necessary corrections while at the property, take a new picture,
and then upload it back into our database. How easy is that!
The primary job of our data entry staff would be to conduct a
quality control check on each batch. We know from
experience that we can rely on our reappraisal data collectors
because the take great pride in having correct data, but it
never hurts to have some quality checks in place. We had an
initial expectation that information going through fewer hands
would naturally reduce errors.
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Billboard Valuation: Fundamental Asset Allocation Issues

Dwain R. Stoops, MAI
Right of Way Magazine, International Right of Way Association, May — June 2005, p.29-36

Solutions
understanding of the

to billboard valuation problems
relationships and

require an
interconnections

between real estate assets and the total assets of a business

Vol. 4, Vol.4, July - August 2005

enterprise as a going concern.

It is imperative for appraises to

clearly and succinctly identify, define, and allocate the assets
to be appraised in order to property apply appraisal methods
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based on sound and generally accepted valuation principles.
The primary emphasis throughout this article will be consi-
deration of the money ftrail, i.e., the observation of the direction
and derivation of the income flow in the production process.
The money trail is a key factor in the proper identification and
allocation of assets in any business enterprise.

Identification of assets is especially germane to controversial
situations in the valuation of outdoor advertising assets,
commonly called billboards. Improperly identified assets are
the primary cause of the widely diverse opinions of value
between professional appraisers. In this article, the term
“outdoor advertising assets” will be used instead of “billboards.”
The term “outdoor advertising assets” is more descriptive of
the various components that comprise the total assets of
business enterprise that provides advertising services within
the ambit of the advertising industry. The term “billboard” in
this article will refer to the tangible sign structure used as a
business fixture to display advertising messages.

Much of the valuation controversy surrounds the issue of
whether outdoor advertising business assets are real property
or personal property. The outdoor advertising industry has
taken the unique position in eminent domain situations that the

Knowledge Is Not Private Property

total assets of an outdoor advertising business enterprise are
real property assets and, therefore, should be compensated as
other real property taken for public use. Based on this
perspective the industry claims that the total revenue
generated by the total assets of the business is real estate
rental income, thereby circumventing the legal barrier
prohibiting lost profits as a proper element of compensation for
land taken in condemnation proceedings. However, in
property tax situations the same industry argues very
persuasively that billboards and other assets of the outdoor
advertising business are personal property that should not be
taxed as real property. In opposition, the acquiring entities
generally contend that the only real property assets are the fee
simple or leasehold interests in sing site locations.

With these opposing points of view, it is not uncommon for
expert witnesses to offer opinions of value of outdoor
advertising assets that differ by two to five times in valuation.
This is not the typical variance due to an appraiser's
interpretation and judgment of market data, but rather is an
indication that different assets are being considered in the
valuation process. The appraisers are in essence valuing
different properties.

Lﬂuuamwawmu*nmwswaauuu.a“mm'iw@ummqmﬂmwumm

“lumsﬂs“mu Billboard uu vLi\lﬂlf‘lﬂl‘lZ\Tﬁﬂ,ﬂIﬁl!‘l/‘ﬂ“’alfte!I=LQ“(I’]\if]']ihﬂ"l‘l/\l LLGIENNLNNN‘VI'NLﬂi‘tﬁﬂﬂﬁﬂi%a'\ﬂﬂi“ﬂﬁi'ﬂwxiwfﬂ"ﬁm’] s lagenusees
Uﬁﬁﬂ“flﬂﬁuﬂaﬂﬂﬁ‘iﬂﬂuﬂ’ﬁﬂﬁ Blllboard slumu“aam'imamwmﬂmwm uammﬂﬂsuu,amuaﬂwaqmmsaumﬂmuwumq s] “luwaﬂﬂmmaa
Li'](ﬂa\iL‘ll’lﬂlﬁWIN'l ‘U’NL’JaWLLﬂ“"\NWJUS”EI"L’JET]‘ZJENT]EJVLG]‘YIQ”L‘U'IN'ﬂuﬁiﬂQu
ﬂ'ﬁL“ll’]ﬂlﬁ]ﬁiﬂf\)uf\NLﬂuﬁ]ﬂLiN@luﬂ'lﬂiU?la\iﬂ'liﬂiuLNu Billboard 7 E]‘LN'ﬂN']ﬂN IRWA ummumumsﬂ’svmuLwaminuﬂmﬂumﬂm

Pddres [ﬂ i o oo el e b Hlue el

G50 W, Wan Buren S5

Saite 1004, Chieagn, IL G060T
T 312-33541040

F 3133354400

Saqich | Sie Map | Costpal s

Appraisal
Institute®

Prglarivanis Progiling
Rrua! Estule Sl

ll

=| oo | Links
L New Member Benefi]
Lai -
= |STDBonline
T | click here for A 139 Sl
T mare iﬂ’-ﬂ'l'mitlﬂ:‘ﬂ Wi (1 i i el Cim

The Influence of Artificial Water

Glyn Nelson, J. Andrew Hansz,
the Appraisal Journal, Apprais

Canals on Residential Sale Prices

Ph.D. and Mathew L Cypher, Ph.D.
al Institute, Spring 2005, p.167-174

Table 1 Overview of Water Proximity Literature

Study Porperty Type Water View |Price Effect
Body Quality
Considered
(Yes/No)

Bond, Seiler, and Seiler Single-family homes |Lake No A price premium of $256,545 or 90% is observed for properties with a lake

Seiler, Bond, and Seiler Single-family homes | Lake No A price premium of $115,000 or 56% is observed for properties with a lake

Benson, Hansen, and Single-family homes |Ocean|  Yes  |Price premiums ranging from 8% to 127%, depending on the quality of an

Schwartz(2000) and ocean/lake view and the distance from the water. Unobstructed ocean views

lake command a 59% price premium.

Rush and Bruggink (2000)  |Single-family homes|Ocean No A premium of 0.3% per front foot is found for homes located on a bay and

& lake 0.4% per front foot for homes located on the ocean.

Benson et al.(1998) Single-family homes |Ocean|  Yes  |A premium of 26% is attributed to all and lake properties with a view of either
the ocean or lake. An 8% premium is found for homes with a poor ocean
view, while a 59% premium is found for homes with an unobstructed view.
Lake front properties experienc

Benson et al.(1997) Single-family homes |Ocean|  Yes  |A premium of 147% is found for properties with an ocean view, and 10% is
found for properties with a partial ocean view.

Plattner and Campbell (1978) | Condominiums Lake No A price premium of 4% to 11% is observed for properties with a lake view.

Darling (1973) Single-family Lake No A price premium of $2,362 to $2,756 is observed for properties with a lake

homes, apts and view.
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Prediction Performance of A Hedonic Pricing Model for Housing

Jennifer Laurice and Radha Bhattacharya, Ph.D.
the Appraisal Journal, Appraisal Institute, Spring 2005, p.198 - 209

Table 2 Variable Description
Variable \ Description Variable Description
Housing Characteristics LOT2 Lot size squared

POOL Binary: 1 if only pool is present; 0 otherwise LOT3 Lot size cubed

SPA Binary: 1 if only spa is present; 0 otherwise AGE Age of house in years

POOL & SPA |Binary: 1 if both pool and spa are present; 0 otherwise AGE2 Age of house squared

COOL Binary: 1 if a central cooling unit is present; 0 AGE3 Age of house cubed

FIREPL Binary: 1 if a fireplace is present; 0 otherwise GLA*BED |Gross living area multiplied by number of bedrooms

CARS GAR |Number of car stalls in garage GLA*BATH |Gross living area multiplied by number of bathrooms

BED Number of bedrooms in home Other Variables

BED2 Number of bedrooms squared LOC Location index to measure neighborhood effects

BED3 Number of bedrooms cubed LOC2 Location index squared

BATH Number of bedrooms in home LOC3 Location index cubed

BATH2 Number of bedrooms squared MORTG 30-year conventional mortgage rate, lagged one

BATH3 Number of bedrooms cubed TREND Monthly time trend (1 to 18) for the period of January
2002-June 2003

GLA Gross living area in square feet TREND2 |Monthly time trend squared

GLA2 Groos living area squared TREND3 Monthly time trend cubed

GLA3 Gross living area cubed SEASONAL | Seasonal dummies to capture effects of month of
sale; month of reference is January. For example,
FEB = 1 if house is sold in February: 0 otherwise

LOT Lot size | squared feet
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Modernising Regulation

Sir Bryan Carsberg
RICS Business, the Royal Institution of Chartered Surveyors, May 2005, p.14-15

Decisions concerning the governance structure of regulation
are paramount. If a good structure is in place, the bodies
involved can legitimately modify the details of the application of
regulation in the light of experience and changing external
pressures. | therefore began the main part of my review by
considering governance. | considered first whether there was a
need for an external oversight body. Some professions enjoy a
privileged position with regard to reserved business-business
that is limited by statute to people with certain qualifications. A
profession having such business may expect to have to provide
an extra degree of public assurance through external oversight.
However, as no classes of business are reserved to chartered
surveyors, and there are no other reasons for external
oversight, such as the wish to coordinate the regulation of two
or more professional bodies, | concluded that external oversight
was not needed for RICS.

However, when | came to consider the internal structure of
RICS regulation , | did see the need for some change.

Vol. 4, Vol.4, July - August 2005

Professional bodies represent their members and promote their
interests, as well as carrying out regulation. These activities
clearly involve potential conflicts if they are not well separated.
The public is likely to believe, rightly or wrongly, that a
professional body will be unduly lenient in regulation if the
same people are both regulating and promoting the interests of
members. At present, RICS does not have effective
separation, for example because regulatory policy is subject to
the approval of Governing Council.

| believe that a new Regulatory Board should be established
to set regulatory policy and the principles governing its
application, and that the board should operate under delegated
authority from Council, so that it does not have to refer its
decisions to Council or approval,

Individual disciplinary decisions should be made by a
different body, in accordance with the principle that the people
who make the rules should not be the people who apply them.
Therefore | have recommended the establishment of a Conduct

hhaidppiaisal (o)




Board, with responsibility for disciplinary decisions, also
operating independently of Governing Council.

The balance between members and non-members on the
Regulatory Board and Conduct Board is also relevant to the
independence of regulation. RICS already has non-members
on its boards and committees, selected by an independent
appointments board, and, indeed, this is a strength of present
procedures. | initially thought that | might recommend
increasing the numbers of non-members involved in regulation,

Knowledge Is Not Private Property

but keeping them at under 50 per cent of the membership of
each body. However, consultation with external bodies
convinced me that a stronger role for non-members in
necessary if the new regime is to have wholehearted external
approval. Failure to take this step would be to miss the
opportunity to bring RICS’s regulation up to best modern
standards. | have therefore recommended that each board
should have equal numbers of members and non-members,
with an independent chair.
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Currently, the steady increase in oil prices would expect to hurt the economy at large and in particular
real estate market. Should we buy a house today or later? For developers, the answer is always NOW.
Actually, if the price is reasonable (after proper valuation and research), a home buyer can buy at any
time providing the fact that she/he has certain affordability and the future income is potentially secure.

haiApphaisal

@

Vol. 4, No.4, July - August 2005



.

ANz iNil AAIUNUAMARNISHEILI

A3A5SSUINO-0U [unIN1sedanisunsw

0s. fanm UJS[UF\(TU Jsssunssuns QaGSUSS|Uthn§wEJ§|uTnU

-

FROM EXPERIENCE

ﬁlmqmsﬁ"wmﬂLﬁuaﬁwﬁw%'wsf Alunngmsalliinlavntesssue Tiussanddasemunuy Tasmwzdasssuuiamsiia

waduialiingandas Lifiade -suauiuly dnngmsaifivesniiannnddsama walilnauadealusiies

Syuadalusanainuliau 84%

Vl‘lJ'i"’WIﬂmﬂIﬂ’i ENAMsIAELiImnAzag
endath Housing Development Board (HDB)
Hunhsnuinsalssansnwi 50
aswwaﬂmﬂaﬂlwﬂuﬂsvmﬂsm 84% (LﬂF_IEN
B4 879%) MNIMNA 3.5 FuAy mmaaaﬂ
16% aﬂmuwaiwﬂﬂﬂmmaﬂﬁu mmu‘naﬂ
ndaiiaslon HDB Tmudinnd 970,798
e MmN ummeieaduau <1s

deutulsemalng  Msevsuiend
(nwy.) waqmasmﬂwmw (lmmms
ﬂiuﬂiqaamm“au b)) mumﬂ 2519 -
nOUMAN 2548 1§ 138,170 iy <2> %38
‘lin::N']ili 1% asthunanyaludsemealnewh
1y dafiealaildn new. veaud!?! uians
uaﬂul,l,q'ﬁa'mjmaﬂwuﬂmﬁwm"uuﬁqmﬂ
annsadaasniagmdeliiulszmsulaias
TogsgunalideudsGugavyuzy HDB ue
Uszmsla

'lsimmi"u&l%'\ﬁuﬁﬂaihm\h ) o

Tudealusiu Sgnanmenusasdutiern
duanianndszna usvamiaginasyuli
unu assdinghd 40 Unau mﬂ‘[ﬂsausnu
samuunmeawannasds (83dm3
Swﬂ’)’l\iﬂivmﬂ‘ﬂﬂﬂLﬂﬂﬂ1wﬂivLﬂﬂ1uﬂNﬂ1ﬂu
Lmﬂmmwaﬂmﬂﬂmwwammmnuwm)
thuilzenTué asdumaliudandalufinas
Lﬂuﬂszmﬂwmﬂaqueﬂﬂaﬂ (sauauuile
°z|aLﬁuﬂizmﬂjﬂmﬂLLﬁQSLumV\I%nmazam%m
18 I:Wiwzhiﬁﬁpwmﬁawa%ﬁmmaxlslﬁ'ﬁﬂ

Wa 40 Vnudr Uszinalnszaasinaa
unanmiiauiy Lwi:naqlmlﬁﬂa\iéu%a WL
wnuNazSadautiataINAUNINHMUINIG
wsegnalananadissualoniuiilsanass
waonauny  nauasunanlvimasu
Toaas  (wdmadudlufdavnimlslaluda
) Inaasulabinufvgamsnznuaiiy

mauuulwﬂmﬂnmaﬂuﬂua dnlui7n
mmswaiwummlwﬂuﬁuﬂawqaﬂnauiﬂﬂsﬁ
walidsduganyy (mﬂuuﬂaﬂamﬂwﬂu
aluaﬂ) mwwauwalasmmnmmﬂumamﬂﬂ
i “fseau” vssnuBuna ﬂmmwu Tailot
“Saunnszann” vesauau  issdassenaluy

W wazaasglnafeelaidasenaly
T,ﬂﬂlswaummuwmuu

mlsmaw ﬂﬁwmﬂ‘[ﬂﬂumuﬂum BTG
HDB Fuathsshiny

Waiiasudadasssa

mshaalUdaansaadihulaanninawu
it wazthulugiuzadomsunindiiangtiu
udeae mwwaqmﬂumsamﬂwmw
Veasmuiduaauil HDB Iwhuihiudu
Upaansidn  Juddny wdflidesfiasls
hanniin stwmmumﬂﬂsuﬂ‘sqlﬂmmtm
;MsgAIn | o 40 Treuunulifivie
Tainuisiusugulanlwailiviuasls  wiawn
LW\IamaawawmuLﬂuﬂmmﬂmﬂﬁ[ﬂsﬂm
maﬂmwu

Mz uwﬂﬂumanaummnqmmsm
2540 wuuwanmhiladlumnasiie gaiy HDB
anunanmnulvg ﬂummaawaﬂumﬂ
Ul mumwmmwsumsmq
Mls uawaieIng® Usingh wﬂuﬂaumwu
spude hlnEsfiunanwiaininning daiy
‘luwmzuamTﬂimluﬂaﬂummmtﬂuﬁaa
Faunantiadn .

welagures  Fulusdaguimsgegaau
wsn2es HDB dwnwnawwadisni waztle
HDB LLaﬂmmﬂLanﬁuawmaﬂmﬂﬂnmm
Touar <3> uLLﬂauﬂaﬁﬁ)ﬁﬁiN “Lﬂmwaﬂn”
ﬂamﬂmmmmnﬂ‘symﬂmuuau maussq
LLa’JﬂGIENG]‘U‘VﬁEI'UﬂGl’Janﬂ

ssdnsitfaaduluiieslnefiy  Usa.
Uud. uas uan. Aeiilaussyingussanduad
Aevdasguianly

wauawan liganau

Tumassiuthe vsesdnshisangy i
gaNLEN mnmaqmasm wwmmum “yniu”
fusadnsaniiy  endiashaiy  mieny
wmﬂl,mm'a\iawﬂ‘s:mmﬁﬁ'ﬂ “La';u” M
nszualFes  vwiaduasdnsieniuiio
ade watelans Udn Ysnawda Uead
199 1 “l@au” Lﬂiaulﬂlmwmim LWEﬂmm
ASUBNAIBIRNUTH uTamaaﬂiam LiELD
Tauasiilema “gaa” dald

NmanuauﬁmaLauaialwﬂaﬂttwqwuq

usnBuRhnuRanEsathudeu vl
N avNelsaiua “@u”  Alusunu
“Wannzuun”  waednd  Avuludu
Ussidiugamdemmle lusnuinildaaanas
lmuﬂumsﬂuﬁuLwamsmaﬂ‘uaqmLaq

Tinsindwaaslng HAENEDAINANTTN
il Ananeusdruiaduawininilasu
mszansuluanasgnAnin Ltaviuwaﬂﬂquma
elibiidhmnay “uinlssmelng” dold
Woaninid  dwSumnansnuiingew
wazdainssnaanuuraUssnalnedadu
amﬂuluwsvmmmﬂnunmﬂlulﬂﬂmmﬂ
wWagumnmly UAZENUNUINANIAIUANTN
amdwliam  Fufhuasdnsidunandlums
mupdniwdelslonasdion  1ld
mwwﬁn’imfiw ) )
‘ 29An5bod lalganauti ananyhues “d@e
Flaivname”! Al

agul. Fuiiatin

mlummﬂuuaauu"lum!,m A5TNEEI
“anwaﬂu” stwvawmaaawawmumﬂ
ﬂﬂE]Na\i’luﬂﬁﬁi’mﬂiiﬂ'ﬂiElﬂ’J’mﬂ‘li’J‘llE]\‘iLi’l
N lumﬂuuuwﬂsamawyaqaﬂﬂmﬂui'm
niwdanams udenuadein lumhuseia
eansvaslaniiuazlulany windllufinguusl
Lwiﬁ'ag mhuseiRmansiuufinudanua
ANNIT MIFINETIANIBNNEUBNIIYTY
viansnoddanyuemi muuimuwmﬂw
Hinag Im AR TR
MIAAUALILDNNS

waztilafeTudy mseutufezadaassAas
Twd asnassadyanlinudien  enszauidd
mmmmLﬂuaﬂwamsmﬂwu‘lmwu WuLhen
furlssrnauludealusiladumsanssduiin
mmmuaﬂwmu flanespuidalos HDB
auluwamlmuﬂumam HDB #nsald ms
mmwamumaﬂﬂwmwmu wazmsauIah
lﬂaaﬂ,‘vm ] Fainidennmnzasiu

<1> dhdlagasBaaues HDB @il www.hdb.gov.sg/
%04031p mf/ImdgeVleW/AR0304C20/ $file/stats.pdf
<2> waua‘waﬂmﬂﬂ naY. ﬂlﬂ“ﬂ

WWW. nhanet or.th/pplan/ groupkgl .html
<3> www.ess.org.sg/pdf/Ngiam_TD_Speech1.pdf

Born to Die! is a phase referred to Jesus Christ who was flesh, born of a woman, in very nature a
human, made like us in every respect except for sin (John 1:14; Gal. 4:4; Phil. 2:7; Heb. 2:17).
case we refer to any organization (e.g. housing authority) with a certain mission.
stay even after the mission, it might skeptically be understood that it is to live for exploitation.

In this
If any of them tries to
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FROM NEIGHBORS

How to standardize Valuation Practices in Vietham:
From our experience in Thailand, some recommendations can be drawn:

1. Emphasizing on individual valuers

In order to sustainably develop the profession, each individual valuers should
be centred in the development. Otherwise, anyone may set up a valuation firm in
order to do valuation without adequate number of qualified valuers. In order to
control valuers, timely actions to protect customers and the public must be initiated.

2. Valuation associations

There should be a support to set up some valuation associations and other
related organizations such as:

2.1 An association of independent fee appraisers, as a professional association

2.2 An association of valuation firms, as a trade association

2.3 Some association of specific valuers (e.g. intangible assets, etc.)

2.4 A unified labour union of appraisers in valuation firms

2.5 Some foundations for the development of valuation profession

It must be made confident that associations really represent their members and
are not used for the benefit of any group. Associations should be encourage to set
up chapters by region, by discipline or by sector (such as valuers in valuation firms,
financial institutions, government offices, other public organizations, or lecturers)

3. Valuation Board

There must be a valuation board or council. Normally, an association will
represent their members. It may help the public as a voluntary good deed but it is
not their mandate nor their responsibility. It is necessary to centre the benefit on
the general public and the clients. So the Government as the representative of all
Vietnameses should establish a valuation board to protect the public.

3.1 Representatives of related government agencies such as Ministry of Finance,
Central Bank of Vietnam, Government Pricing Committee as the core group

3.2 Major clients e.g.representatives from public clients, financial institutions, etc.

3.3 Representatives of various valuation organizations

3.4 Academicians and notable senior valuers in Vietnam

3.5 Representatives of other related associations such as developers,
contractors, financiers and the like.

The Board should have subcommittes on academic and training, newsletters and
public relations, foreign affairs, membership, valuation standards, complaints, etc.

The role of the board is to controls and auditing. Considering controls, the
board will be responsible for the examination of valuers. It will set the standards
and improve every year. For Auditing, as a required program within each
valuation-related agency, a process of random checks of 5-10% of valuation
reports must be done for quality control.

As the governing board, there must be a direct legal organization with
regulations to control and punish fraudulent valuations made by valuers. Those
with bad practice will be expelled from the membership of the professional
organization. Additionally, they could be liable to be sued by their clients or
authorities involved as in normal cases. For valuers who are bribed or proven to
have knowingly made fraudulent valuations will be expelled for life. The expulsion
(without disclosure of reasons) will be announced publicly. In addition, valuers who
make a genuine mistake with no intention to defraud will have their case examined
to determine if it amounted to incompetence. If so, they will be temporarily
suspended. Penalties should also apply to the chief or senior executive officers of
a particular firm. Hence they must be members of this organization and must sign
as a valuer on valuation reports.

4. Property Information Centre

Information needed include government-assessed value. This must be
computerized on a nationwide basis and provided on line for valuers’ use, the
verification of land title deeds or title certificates at the office of the related
department must be facilitated, road proposals of different authorities involved.
Most importantly, transaction data must be made computerized in an on line
service so that valuers and others can explore the market prices and market
situation

Pool database is another consideration. Summary figures on valuation of any
single property conducted by valuation companies with location and some general
information (excluding land ownership and some other confidential data) must be
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Valuation in Vietnam & Indonesia
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The Ministry of Finance, Vietnam hired
Dr. Sopon Pornchokchai to be a
consultant to study valua-tion issues.
He also went to Hanoi to present his
paper on June 10, 2005
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Dr. Sopon Pornchokchai was invited to

speak at the conference on
"transparency and accountability in the
public asset valuation & management"
on June 7, 2005 in Jakarta. The event is
jointly organized by Indonesia Society of
Appraisers (MAPPI), Association of
Indonesian Appraisal Companies
(GAPPI) and National Association of
Indonesian Consultants (INKINDO)
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Knowledge Is Not Private Property

FROM THE EDITOR Wason Khongchantr, editor & director of AREA.co.th

Khon Kaen Real Estate, 1996, 2004 & 2005

P rovincial real estate markets are booming!

Typically in a cycle, Bangkok will be leading and

followed by provincial cities with a time lag of 2-3
years. This observation comes from our chronological
survey of real estate markets on nationwide basis since
1994. It should be mentioned that AREA (www.area.co.th)
is the only real estate/valuation centre in Thailand who
have conducted field survey nationwide.

The market of Khon Kaen which is a major city in the
Northern Region is growing. AREA found 60 housing
estates in the market with a total units of 6,225 and the
total value of Baht 10.431 billion (US$ 250). Some
1,275 units were sold out during the past one year. Itis
expected that the supplies in 2005 would be 1,700 units
with a total value of Baht 2.5 billion.

On June 23, 2005, AREA was invited to present a paper
at Khon Kaen for beneficiaries involved. Details are at
www.thannews.th.com. Actually, on June 21, 2005, |
was also invited by the Nation Multimedia Group (nyanw
g3na) to speak about Land Prices and the New Airport at
the Dusit Thani Hotel.
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OUR MONTHLY FORUMS,
YOUR CONTINUING PROFESSIONAL DEVELOPMENT (CPD) PROGRAM
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Forum 30: March 25, 2005: Regional Real Estate Markets in Thailand

Forum 35: August 24, 2005

Development,
Management and
Appraisal of Tourism
Destinations: A Case of
the Sentosa Resort,
Singapore.

Registered online: www.thaiappraisal.org
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AN INTERNATIONAL INTENSIVE COURSE: OCTOBER 17 - 25, 2005
MODERN REAL ESTATE APPRAISAL - INTERNATIONAL STANDARDS

Methodologies to Support
International Standards

October 17: The real estate investment
environment: structure of real estate
markets: supply, demand and market
volatility: overview of valuation standards. A
review of statistical methods necessary to
support modern real estate appraisal.

October 18: The cost approach to
valuation: basic methodology and
requirements in order to satisfy international
standards. The market comparison method
of valuation: a review of comparison
methods and the application of statistical
techniques in order to reduce subjectivity:
application of multiple regression analysis
and neural network analysis as alternatives
to standard methodology.

October 19: The simple income capitalizat-

ion method of valuation of income producing
properties: identification of limitations and
approaches to work around these. Detailed
explanation of the use of discounted cash
flow analysis as an alternative to simple
capitalisation. a review of problems
encountered including techniques for dealing
with short, medium and long-term forecasting
of income and expenditure flows.

October  20:  Application of the
methodologies discussed in the preceding
two days using structured assignments in the
field within the bangkok metropolitan area.

October 21: A review of contemporary
valuation problems  encountered in
developing countries, highlighting serious
problems encountered in attempting to
conform with the international valuation
standards and discussing some ways in

Instructors

which these problems can be dealt with.
discussion of the ways in which the
experience of international valuation peak
organisations can provide guidelines for
improving valuation standards.

Dealing with Problems Encountered
in Valuing Specialist Properties

October 24: Important issues in the
valuation of the specific investment property
types: hotels, shopping centres, golf courses
and major resorts.

October 25: important issues in the
valuation of specialist property types:
agricultural properties, including intensive
agriculture and plantations: petrol stations:
utilities properties and airports: heritage
properties: extractive industries (mining)

Prof. John M. Cooper: Prof. Cooper has taught valuation since 1972
at the University of South Australia. He began his valuation career in
1954 at the New South Wales Department of Railways. He has taught
valuation and provided consultancy services in Thailand as an advisor
to the Department of Lands (1995-2000), in Malaysia as a professor at
the University of Technology of Malaysia (1992-1995), and in
Indonesia as part of an Australian valuation training project (2001-
2002). His publications include "A Study of the Implications of
Formulating a Policy for Levying Local Government Rates in the City of
Unley", "Calculator Applications in Valuation Practices", "The
Identification of Residential Real Estate Sub-markets from Census
Data", and "A Statistical Approach to Valuation". In addition, he has
presented a large number of conference papers around the world.

Dr. Sopon Pornchokchai: He has been active in real estate research
and valuation since 1982. He is an experienced valuer and lecturer on
valuation at the undergraduate and graduate levels and in training
courses in Thailand and abroad. Prior to starting TREBS, he was a
consultant to UN-ESCAP, UN-Habitat, ILO and the like. He received a
Ph.D. in Land and Housing from the Asian Institute of Technology
(AIT) and has received property valuation training from the LRTI-
Lincoln Institute of Land Policy and housing development training from
Katholieke Universeit Leuven (Belgium). His contributions to the field
include the discovery of 1,020 slums (1985), computer-assisterd mass
appraisal (CAMA) modeling (1990), forecasting 300,000 unoccupied
housing units in Bangkok (1995 and 1998), establishing a property
information centre (2000) and land value modeling (2002).

INTERNATIONAL STUDY VISIT & WORKSHOP 6/2005: OCTOBER 26-28, 2005
REAL ESTATE INVESTMENT OPPORTUNITIES IN THAILAND

DAY 1: OCTOBER 26,2005
08:30 Welcome and Introduction to the Program
08:45 Overview of Thai Economy and Real Estate Markets
Mr. Kitti Patpongpibul, former Deputy Governor, Bank of Thailand and
President, Housing Mortgage Association
09:45 Refreshment and networking
10:00 Updates on Laws & Regulations Related to Thai Real Estate Investment
10:15 Latest Development of Real Estate Market in Bangkok
Dr. Sopon Pornchokchai, President, Thai Appraisal Foundation
12:00 Networking Lunch
13:00 Panel discussion: Perspectives of Market Leaders in Real Estate Today
Mr. Prasonk Owlan, President, Housing Business Association
Dr. Somchao tanterdtham, President, Thai Real Estate Association
Mr. Atip Bijanonda, President, Thai Condominium Association,
14:45 Refreshment and networking
15:00 Panel discussion: Insights of Related Real Estate Professionals
Ms. Ladawan Thanatanit, Secretary General, Hsg, Finance Association
Mr. Prayoon Damrongchitanond, President, Property Mngt Association
Dr. Somsak Muneepeerakul, President, Thai R.E. Brokers Association
18:00 Depart (by the skytrain) for the Chao Praya River Cruise Dinner
Casual discussion with Mr. Pratak Simapichaicheth, Chairman, Thai
Real Estate Business School
21:00 End of Day 1

DAY 2: THURSDAY, OCTOBER 27, 2005

08:30 Overview of Infrastructure Plan & the Suvarnabhumi International
Airport
Dr.Kumropluk Suraswadi,
Policy

09:45 Refreshment and networking

Director General, Ofc.Transport&Traffic

10:00 Stock Markets, Performance of Public Companies & Property funds.
Mr. Visit Ongpipattanakul, Deputy M.D., Trinity Securities Co.,Ltd.
11:00 Real Estate Innovation and Public Land Developments
Prof.Manop Bongsadadt, Director, Hsg Program, Chulalongkorn Univ
12:00 Networking Lunch
13:00 Panel Discussion: Sector Analysis of Real Estate
Representative of the Thai Industrial Estate Association
Representative of the Thai Hotel Association
Representative of the Thai Retailers Association
15.00 Refreshment and networking
15:45 Depart for Pattaya
17:00 Check-in at the Rabbit Resort
18:00 Dinner Talk: Real Estate Market in Pattaya - World's Famous Resort
City
Mr. Paisan Bunditayanond, Owner of the Rabbit Resort.
20:30 Visit the famous Tiffany's show
22:00 Back to the hotel

DAY 3: FRIDAY, OCTOBER 28, 2005

09:00 Visit Baan Dhewaran, Pattaya: A ahallenge to contemporary beach
resort
Mr. Nivat Lamunpandh, Executive Director, Baan Dhewaran

11:00 Visit Burapa Golf Course + Discussion on the Changing Markets of Golf
Market, Mr. Kullatorn Mesommont, Maketing Director, Burapa Golf

12:30 Lunch

13:00 Departure to next destination

15:00 Windshield survey around the Suvarnabhumi International Airport

18:00 Back to the hotel

18:00 Farewell dinner

21:00 Complete the program

SEE DETAILS, LISTEN TO PARTICIPANTS’ VOICE AND REGISTER ON LINE AT: WWW.TREBS.AC.TH

Chairman, Organizing Committee: Dr. Sopon Pornchokchai, President, Thai Appraisal Foundation
Council Member of ASEAN Association for Planning and Housing (AAPH)
FIABCI Representative to the UN-ESCAP and Vice President, FIABCI-Thailand

Representative of the International Association of Assessing Officers (IAAO)
129/15 Nonsee Road, Bangkok 10120 THAILANDTel. 66 2 295.3171 Facsimile 66 2 295.1154

Email: sopon@thaiappraisal.org

URL: www.thaiappraisal.org



